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"~ THE DAILY NEWS

IMMENSE PROFIT POSSIBILITIES IN

e

HAMBURG 41,9 BONDS

‘ln the year 1919 the City of Hamburg
(Germany), tloated a loan. This loan wae
known as the Hamburg 4/ ;% State Loan of
1919—Series B—the Bonds tormmg part
of this loan are the secCurities Which possess
posmbilities of earning profits up to

32,0009 on the capital amount invested
today.

Hamburg 4,77 Bonds represent a direct
obligation of the City of Hamburg just as
(.Ily of Muntrrnl Hnnfln or ( 'lt}' of Wmmpcg
Bonds represent a direct obligation of the
(‘l!y of Montreal or the ( iy of “rlnmptg.
In Germany, City of Hamburg Bonds are
legal investments for trust funds and 8o VINES
bank: in short: the prime type of securily.

Canadian Municipal or City Bonds are
payable, that is, they are bought. sold and
redeemed with Canadian Money: likewise
German Municipal or City Bonds are pay
able in German Money i.e. marks. The
Plper Mark, or what is known as such, hav-
ng no value, it might be thought that the
Bonds which are payable in that money or
currency are also without value. It is not
20, however, Hamburg 4!,% Bonds are not
only worth hundreds of dollars in cold cash

today, but they will be worth much more
in the future

We can best judge by comparison. Take
tor example: City of Toronto Bonds. a $100
('lly of Toronto Bond tnda} is worth
$100.00, perhaps more, in Canadian Money;
Canadian Money conmsts of Notes issued by
the Canadian Government: every 21.00
Note s theoretically worth $1.00 in Gold.
Supposing, however, the Canadian Govern
ment was to print many millions of Dollar
Hills without at the same time increasing the
Gold Reserve; it is obvious that if there was
no real demand for the new Currency Notes
or Dollar Bills, there would be no means of
securing the necessary Lold Heserve—what
would happen? Simply this: those Notes or
Bills which were already in circulation would
lose some of their value since the newer
Notes would share in the theoretical dis
bursement of what was in Reserve.

Inflation Defined— The process of issu
ing Currency Notes without adding to Gold
met s known as lnllntlnn. e, the
Money becomes l'l'lfldfld. To return to
our supposmtion: if this process ol inflation
were continued lor very long. Canadians
would soon lose all sense of the actual Gold
Value of their Currency and it would be
tound necessary to messure its value with
the value of some Currency that was seund,
Le., worth its Face Value in Lold Durmg
the Great War such a currency wm the
Lnited States Dollar

i{ the wilation process should continue
untll | | .lnntilan l)nlinr (sl o) was wurth
only 25 Cents ($0.25) in Amencan Money
and conversely | Amesican Dollar ($1.00)
would be worth 4 Canadian Bills ($4.00),
it can thus be seen that a (_‘Jt}' of |oronte
Bond of &« Par or Face Value of $1.00 could
be bough! Amencan Dollars
($25.00)

If we will turther suppose that a period of
a lew vears elapses between the date on
which 1t would take 100 American Dollars
($100.00) as well as 100 Canadian Dollars
($100.00) to buy a $100 City of Toronto
Bond. and the date on which it required
only 25 Amencan Dollars ($25.00), while
it still  required 100 ( anadian Dollars
($/00.00) to purchase the same Bond we
will have a good i1dea of the situation In
German Municipal Bonds today.

When the ( ity of Toronto calls its Bonds
tor Redrmptmn_ which we sSUppose the (]ty
will do at the end of the two-year period. 1t
e obvious that if the bond holders are ofter-
ed Canadian Dollars that are worth only
one-quarter ('4) of their Face Value in
Gold when the Bonds were ssued. a great
injustice will be done them. Moreover, it
w extremely unlikely that the bondholders
would accept depreciated Paper Money in
payment of their charges on the City of
| aronto.

Sstaation in Germany— | hat 1s just what
happened in Germany after the Great War.
Wealth invested in Government and Muni
rlpnl securities was hiterally wipcd tlllﬂo.f
out Of cxiltcncc by the ln”;tlun ol (_}trmnn
Money. Our example of a City of Toronto
lh)nd that supptnrdl\' loses thrcf-qunrten
(34) of its Face Gold Value 15 almost
farcicuf N comparison \\*llh thf‘ .]nucm mn
Gold \Values which took place in German
Government and Municipal Bonds.

A classical indication of the extent of the
Depreciation in Gold Values resultant upon
the Inflation of German Mmle_\* 1s turnished
by the fact that 1000-Mark Bonds were
never traded in alone: Bonds were dealt in
that aggregated millions of Marks. A Bond
transaction that nvolved $238.000.00
would have attracted some attention before
the War, yet in 1923, The Investment House
of C. M. Cordasco & Company, sold many

LOTr .3‘

i
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place in Germany during the years that

followed the War.

uary let, 1919, 1o November 29th, 1923,
to such an extent that the Mark ceased to
function as a Currency and it was necessary
to introduce & new Currency.

New German Money— The new monet-
ary unit is known as the Reichsmark or more
commonly the Mark (this sameness of name
has led to endless confusion), and it has
today a Gold Value of 23 .8 cents as had
the old Mark prior to the War.

At the beginning of 1919, 1,000,000
Marke in German Currency had an approx-
umate Gold Value of $122,000.00, just
prior to the adoption of the new monetary
unit in November, 1923, the Gold Value
of 1,000,000 Marks in German Currency

In fact, the Gold Value |

of the Geayman Mark depreciated from Jan- | oo, o original Gold Values

. In the Gold Value of Covernment securities

becarme incessant.

This compensation was necessarily parfial
Ihe Government could neot afford to re-

- sume service on the full Gold Value of

(derman Bonds. The measure of compen-
sation, accordingly, took the form of Re-
valuation (Government Bonds were to be
revalued, that is, an agreed upon Rate of
Valuation would be made; this Rate would

 of the various Bonds. To illustrate: 10%

Revaluation of War Loan Bonds meant 10%

Cents or 107
which would be $23 800.00—in Germany,

of course, the Revaluation was expressed in

so many Gold Marks for so many Marks
Par Value of Bonds.

The Election took place. The Nationalist
Party which had prommed | 5% Revaluation

to bondholders came into power. [t must
be understood that | 5% Revaluation meant

~ that the Government would pay Bondholders
- 15% of the Gold Value of their holdings. |

was an mlinitesimal fraction of a Cent —

in fact, the depreciation had been so great
that German Marks were traded in trillions.
ene trillion (1,000,000,000000) Marks
having a Gold Value of about 24 Cents.

In spite of the tremendous decrease in
the Gold Value of German Currency, Ger-
man Government Bonds, State, Federal and
Municipal issues retained considerable Gold
Value in comparison.  True enough, their
Gold Value was ndiculous by comparison

In the emve of German Government 5%
Bonds aggregating 1,000 000 Marks. men-

tioned heretofore, which were worth $238.-
V0000 in 1914, 15% meant a Gold Value
of 150,000 Gold Marks, or $35.700 00.

The Revaluation Law— A few months
after the election a Revaluation Bill was

.~ submitted to the German Reichstag (Parlia-

ment). This Bill promised only 5 Re-
valuation and later the rate was still further

reduced to 2'5%. On July 15th, the Bill

- was made a law and the Ffirst step in e

ernment 3% Bonde worth $238,000.00 be- |

tore the Great War, could be bought for |

$10.00 or less during the latter monthe of | o' the Gold Value of German Government

1923). but nevertheless, the great faith of
the bondholders that ultimately Gold Marks
would be paid where Gold Marks had been

received, kept prices up.
“rices of German Government Bonds

reached their lowest levels at the height of
the Inflation period.

Fall of 1923). The Investment House of C.

with aotmal Cald Val (Ger G - way of honorable settlement of her nat’ ynal
0 0 alues man Gov-

obhgations was taken by Germany.

When it became known that only 25 %

Bonds could be expected for the present,

~ the market which had discounted (i.e., risen

- sharply.

. tent of the reaction:

At that ttme (in the |

M. Cordasco & Company, strongly advised

Lanadian investors to buy selected German
Government and Municipal Bondes.

The outlook at that time, however,
was one of extreme gloom. All of

Europe was in a chaotic condition. In-
flation had been taking place in many
countries. Confidence was at a low ebb,
T'he problem of reparations was hang-

ing fire over the heads of the German |

people. Many lost faith in the ultimate
recovery of Europe
proaching pre-war conditions.

The Dawes-Young Plan— Then came
the Dawes-Young Plan and the Financial
Commussions; uncertainties were removed.
I'he road to future prosperity was laid open.
Contidence returned. Hope sprang anew in
the breasts of the German people. They
agreed to shoulder the Reparations burden
T'he wheels of industry began to turn once
more

Reflecting the new confidence in the
future German Government and Municipal
Bonds made spectacular rises. Many issues
jumped hundreds of dollars overnught. The
table tollowing illustrates graphically the ex-
tent of the first great nise, and gives at the
same tine an indication of the extent of the
previous declines:

All gquotations por 1. 000008 - Mark [ ak
Fall of 1921 Fall of 105 Full ofinze

$5,500.00 § 9.00 $13,000.00
. 800000 1200
675000 11.00
1,200 10.00
70000 950
71,9000 975
150000 975
1900 925
. 11,2500 1900
Stuttgart 45 ... 750000 12.50 15,000.00
Gov't. War Loans 5¢ 550000 600 2800.00

At what was believed to be the top of the

first rise, The Investment House of C M.

13,000.00
13,000.00
16,000.00
13,000.00
23,000.00

Cordasco & Company advised its clients to |

scll their holdings of German Bonds and

take their profits.
During the months that followed prices of

German Government Bonds held steady |

around their recently reached levels. At that
time the pressure of the Bondholders on the
Lovernment to have service resumed. ie.

payment of principal and interest (which

had been temporarily suspended). on Fed- |

eral, State and Municipal Bonds, began to
be ftelt

An eloction was only a few months off.

Both political parties promised a careful
sonsideration of the demands of the bond- |

holders.

Revaluation Explained— W hen

redemption of her own Government. State
and Municipal obligations—thousands upon
thousands had lost their fortunes during the

Inflation period; their Bonds had become

well-nigh worthless. The recovery of Ger-
man industry and finance from the date of

t hi |
RNy - - moved stull lower.

to or reflected) a much higher figure, fell
The table below indicates the ex-

All Yuetations per
1,000 000-Mark | nit
¥Fall of Fall of

Ivis vl

ce ae e «o 31300000 § 7,500.00

ce e «e 900000 400000

1500000 13,000.00

18,000.00

13,000.00

13,000.00

16,000.00

13,000.00

Stuttgart 4¢ .. .. .. 1500000
Government War Loans 5S¢ 2.800.00
A secondary reaction followed and prices
Just prior to and im-

10,000.00
9,500.00
9,000.00
8,500.00

!

great improvement durning the past months.
of 1,000,000 Marks, esch Mark worth 23.8 |
of the total $238.000.00 |

000 Mark Unit, or on every mvestment

$420.00, made in Hamburg 44 % Bonds
today Fuary $420 00 invesied today can,
therefore, earn a profit of $2.630.00. and

this is only the first step.

Many Cities in Germany are reported to
have made an initial Revaluation of their
Bonds at as much as |0%, 15% and even
25%. We believe that the City of Ham-
burg will increase the rate of Revaluation
to 5% before long.
of the Municipal Government has shown

When the City of Hamburg increases (h:
Revaluation rate applying on the estimate
Gold Value of these Bonds—approximaxely
$122,000.00 per 1,000,000 Mark Unit,
every $420.00 invested today will earn a
protit of $5.680.00 at 5% Rewaluation; at
109 the profit will amount 50 $11,360.00
for every $420.00 inveltcd/toduy.

We believe that eventually, City of Ham-

burg Bonds will be Redeéemed at their nor-

mal Gold Value or lﬂﬂ)%. and the far-
sighted investor can acg¢ordingly expect that
ultimately he will obtain the estimated Geold

Value of $122.000.00 for every |,000,000

Marks Unit in City/ of Hamburg 4%

| Bonds or for every $420.00 invested today.

Wealth of Ham/burg— The present pop
ulation of the Cits; of Hamburg is close to

a million and a half and is steadily increas-
The “Uity of Hamburg is the greatest
scap~ jn Germany. The City does neot
rory solely upon its commerce and shippi
tor prosperity. It has its own ind\ltt:
plans such as railroad shops, ship yards, iron
and boiler works, refineries, cotton mills,
printing and dyeing plants, and many others.
Ofheial higures from English sources state

that the shipping and trade of Hamburg has

been increasing by leaps and bounds, and

that the Government shipbuilding industry m
the past year has made great strides towards
regaining its former place.

The wealth of Hamburg and its citizens is
a common by-word in Germany. |t has
been created, mamtained and increased in
centuries.

Immovable assets maintamn a high stand-

“ard of value whether expressed in Marks,

8,500.00

13,000.00
9,500.00
700.00

mediately after the locarno Conference,

however, a vigorous recovery set in and all

 1ssues are moving into higher ground

During the course of the events depicted
above Hamburg 4',% Bonds of 1919 fol-
lowed the course of the market. As the
Loan was issued in 1919 when 1,000 000

- Marks had a Gold Value of approximately

$122.000.00 City of Hamburg 4!, % Bonds

. aggregating (i.e., denominations making up )
a Unit of 1,000,000 Marks had a Gold

Value of approximately $122.000.00. In
the Fall of 1923, however, the aforemen-

" tioned Unit had fallen to $6.50, and at the

- time of the first rise, reached $1,500.00.
- Today a 1,000,000 Marks Unit in Hamburg
- 41,% Bonds may be bought for as small a
- sum as $420.00.

Ger- |
many had accepted the terms of the Dawes |
Plan, there was no provision made for the |

the acceptance of the Dawes Plan was so

The Revaluation Law compensating hold-
ers of Hamburg 4' ;% Bonds to the extent

9.000.00 of not less than 1'% of the Gold Value

- of their holdings places an approximate

5,000.00
18,000.00

Dollars, or any other currency. In fact, the
largest portion of its wealth having been
created m gold value, the proportionate ap-
praisal of the assets of the free city and free
state of Hamburg in paper Marks, must to-
day be infinitely higher than the total debt.

The foregoing information concerning
the City of Hamburg whose 4% Bonds
we now offer to our chents has been gath-
ered from reliable sources. Reports from

our own correspondents abroad inform us
that there is practically no unemployment

in the city at the present tume and it |
be called one of the most highly ﬁ"ﬂ

ed industrial municipalities of Germany.

i
|
i
|

]
|

Apart from the foregoing considera-
tions we are of the opinion that H
4,9 Bonds are ulh'ng far below

intrinsic market value. Other municipal

bonds issued in 1919 are selling any-
where from $1,000.00 to $3,000.00 per
million mark unit  os compared with
$420.00 for Hamburg 4%;% Bonds.
They are only beginning to right their
position and consequerttly the coming

months will undoubtedly witness sensa-
tional advances in the, prigte of Hamburg

4159 Bonds. \

- ate action.

The table which is ‘
makes clear the profit possi
of Hamburg 4!, % Bonds.

stress too greatly the necessity

table, cover every expense.
Gold Value of $3,050.00 on every 1,000.- ' delivered by registered and insu

"~ TABLE SHOWING PROFIT OPPORTUNITIES

in the purchase of
City of Hamburg 4!5 9 ,Bonds of 1919

Par Value

of Present

Bonds
100,000 Marks
200,000 Marks
300,000 Marks
400,000 Marks
500,000 Marks

1,000,000 Marks
2,000,000 Marks
5,000,000 Marks

Price Were lssued
42.00
84.00

126.00
168.00
«10.00
420.00
840.00
~,100.00

Estimated
Gold Value

at time

Bonds at 2159 at X'
Of Estimated Gold \
$12,20000 $
24.400.00
36.600.00
48.800.00
61.,000.00
122,000.00
244.000 .00

610,000.00

610.00
915.00
1,220.00
1,525.00
3,050.00
6,100.00
15,250.00

6.1
12,2
30,5

Don’t let today’s opportunities be tomorrow s regrets. Send your order

in now, and watch the Foreign Exchange Bulletin (sent, without charge,
to our clients) for future developments.

THE INVESTMENT HOUSE OF

C. M. CORDASCO & COMPANY

FOREIGN MONEY

FOREIGN EXCHANGE b
FOREIGN BONDS™ — —™ ™™

MARCIL TRUST BUILDING 290 ST. JAMES STREEY

MONTREAL, CANADA
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The financial condition |

Present prices shown in the

30500 $ 610.00
1,220.00
1.830.00
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00
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Marks of City of Hamburg 4.45% Bonds (State
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Bonds for a few tens of dollars— before the
War the same transactions would have
involved millions of Dollars,

sThe greatest example of Currency Infla-
Hon that the world has ever !.:.nuwn, took

rapid, however, that her nationals perceived

that there would be a mrphs remaining
atter the Annuity Payments prescribed by
the Dawes Plan and the demand for com-

pensation from the Government on account
of losses sustained through the depreciation

Loen of 1919 Senes B) which you are to forward me by registered mail.
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