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City of Prince Rupe

Report On

Tenders submitted to the council of the f‘orpuratiun
*of the City of Prince Rupert on the sale of the hydro-
electrie plant and distribution system.

EXPLANATORY NOTE

This report is based upon the original tenders and
was made belfore the amendments were submitied.

CITY CLERK.

- —————

covers two tenders sub-
uncil of the Corpor-
'ty of Prince Rupert and
with a letter from his
Mavor datea November

follows . —one
mson & company OoOf
enting the Power COr-
Canada of 3375000, which
y hereinafter as Tender No
from the American States
Comvany of Los Angeles,
A f 8400.000.. which is referred

O h! fter as Tender No. 2
WATERWORKS:..In as much as a
very lmpoertant part of the Cily water
| | proposed
essential that a
arrived at
tinally,

¥ L]
:_l::-il-'l‘.‘

' welre Aas

rks | aflfected by the
M Os

shall be

agreement

waterworks

vpership in ceriain

form part of
and it makes
not any
rights In the
tenders stand a part-
City in the dam, pen-
nts is proposed which
lear] delined, would
he productive of some

ystem
er oOr
L0 such

Il makes no reference t
2 excludes "“any equip-
nant selely o the Cilty's
svstem.” but what about
penstocy which s equip-
15ed Reference to the
water at all times is not
miy the water power
soid.
regardless of which tender
agreviment must be
wvnership of the Dam,
casements and provide for
NECESSAIY in main-
_ A operation

Takipg up the conditions upon which
the sed agreament s to be ent-
elvd.. a8 Tender No. 1 is more com-
plets onditions will be commented
upon and compared with Tendes-No. 2.
CONDITION (1). All existing con-
tracts will be carried out There is no
guestion as w0 the meaning

1

i IESS

Tender No. 2, no specific refer-
1G mede to contracts Clause 4
cienrly states that the rates for light
and power shall not be revised up-
wasds, tut unless you have a schedule
ef power raes on which existing con-
trac nased, what protection Is
there [or this class of consumers?
CONDITION ((2) The continuity of
perent rates during the lifetime of the
FPronchi s Indefinite becalse of the
provis I increase to offset any tax,

¢ | .

y Or ciher charge, etc.
province will levy & tax per horse
' ard probably assess any plant ly-
is!de the boundaries of the Cor-
Inc me tax may also be levied
_ ngly 1 guarantee s gliven that
totes will ~mein as th=y at present are.
Tender N < I8 clear cut on the rates
ior light and power for the entire per-
icd. altheugh as stated above, indefin-
“p niracts.
CONDITION (3) Is quite
t he stircet lighting nrates
he City By-law No. 494 Contract
1 A 5 not submitted, so0-it will
with your Superintendent of Util-
you on this. The com-
nstall] ornamental system
ivalent of a considerable cash
1he total will depend on the
{ the area served The stand
laken that this expenditure In
alfects the tender of $375.000.
I does not mean any addit-
to the City. In a measure
orrect, but it s a certainty that
mmitiment had been left out,
urse the City would call for
vement and it would have to
in onéeé way or another.

N < makes no reference to
hi'ng rates whatever, although
sumed that the rates ander
494 come under clause 4
the crnamental light system
- epder N I » the higher offer by
820000 As other factors of importance
c e up when comparing the cash In-
velved in each tender, this 625.000 will

bhe dealt with herelnafter. '
CONDITION (4). 5000 H.P. 8 to
%) eveloped within two or at the
vo years and 8% months, anad
0f a much larger amount |If
required There appear to
€S Or strings to this. It
cut condition of the proposed
NO relerence s made to
of the steam plant, and It =
COSSary as the agreement. for the
would function until the new
' wWas ready
2 undertakes W develop
or delivery not less than 5000
horse Dow but completely negatives
It in the proviso, under which the
COM PAn fficers and engineers be-
come posscesed of full power In the
mniter I'he statement that the pro-
n s for the protection of company
ronsumers, ete., is of no welght.
power companlies and op-
are al all times out to estab-
Jis} economies and improvements.
Clavse €6 would appear to follow as a
result of this provise. Briefly, the
terdeor ecarries no assurance of hydro
eloctirie development within two years,
‘ the way open fo. supply
steam or other means, for
period,

clear on
a8 set forth

«itl‘l'l 1@

Ih. . L W \:'I'

'I. I
p il
as Tirst

erators

Clas:

"I ; wer hv
an indefinite
CONDITION (5). BExemption from
Ltaxation on all lands, bulldings and
equipment used in the supply of power
in. so far as the City has power to
exempt, s a reasonable request, but
the Inclusion of the clause re tax or
that cannot be legally remitted,
and an increase In street lighting rates
to offset it, Is vague and indefinite.
Tender No. 2 Is sitent on this point
and It may be assumed that they will
pay taxes The Franchise 18 however,
to be “in the usual form" etc., (see
clause 2) but 1t will be found almost
without exception In transactions of
this kind, that exemption s expected
pnd nrovided.
CONDITION (6) The City agrees to
purchase from the Company for 2°f
years ete. In condition 2, the life of
the Franchise is refeeéd to but not
clearly set out that it s for the dis-
tribution of power within the City
lmits for 256 years. It might be Inferred
from the way Lhe lender I8 worded that

ref- |

has the right to sell
the city limits indefin-
| itely, but at the end of 25 years the
lcity i1s at liberty to buy from some
other organization.

Tender No. 2 8 deflinite
point.

CONDITION (V) The segregation of
'the affalrs of the Light and Power De-
partments from the Telephone Depart-
ment is essential and mp_rtant 10C
suggestion of the existing standard
joining point agreement as used with
the Bell Telephcne Company Is clear
cut Thig agreement or modificatian
thersc! Is a W-30 undertaking and is
worked very satisfactorily In
places

Tender No. 2 leaves this
matier to be agreed
indefinite.

COMNDEITION  (B)
the Public L".:IH,:;
Province or It

. the company

| power within

on this

important
upon and

there-

ore IS

LC.NE ubject 1o
Commissicn of the
eguivaient If as and
when Iormed, 5 important There is
cvery indication that such a commis-
sion will be formed in 1929 as a resualt
of the recent litigation between the
LCorporation of the City of Grand Forks
and the West Kootenay Power and
Light Campany. In the agreement pro-
posed If the City Is to have the protec-
ticn of such a tribunal, it must be s0
stated.

Teigler No. 2 is silent on this point

CONRITION (9) Examination of
title 18 necessary and involves water
iicenceég and easements outside of the
Citly boundar.es The provision for
further detalls is a mutual safeguard
It may prove that counsel for the Com-
pany would be quite satisfied that
titles are sound and Immediately pro-
(ted 10 execute the agreement upon
the ratification of which by the rate-
paysrs, the entire purchase price would
e paid.
City at the

cutset at once s Informed.

many

|

If any title is questioned the |

Tender No. 2 makes delivery of title
"“to the satisfaction of counsel.” a con-!

dition of payment of
the purchase price, viz: 95 percent
within 80 days. There s an opening
here for delays, and although it is not
inferred that the company behind this |
tender would play for time, yet delays |
inay occur, which would be obviated by |
examination of titles at the outset

the Dbalance of |

Again, a condition of acceptance of this |

tender s “permission to make an audit | CP.R

¢f the City's books relative to
hydro-electric system.” But one
ence can te drawn from this and It is,
that the company proposes to place a
bond issue to raise the money and in
respect to which the underwriters must
have assurance by counsel that titles
are satisfactory and by auditors that
gross income is ample for all purposes

If this company is of the [financial|
strergth and standing claimed, it
could pay cash.

INDUSTRIAL DEVELOPMENT. On
the very important question of indus-
trial development, Tender No. 1 makes
A committment of assistance The
Company maintains an hdustrial de-
pariment whieh has a m™cord that is
Quistanging. It Is identified with the
re<establishment of many Canadian
and fweign concerns which
difficulties
of this department
estimated .

the

cannot be over-
The Company is Canadian

The Company behind Tender No. 2|
S & utlllity organization only. They
make no commititment whatscever, even
on assistance That they are sucocess-
ful power operators is not enough |
This Company Is a foreign corporation
And as yet not registered to do business
in British Columbia. Suwrictly speak-
ing, It should be registered if its offer
5 0o be entertained, and if so, there
will be several weeks delay to satisfy
Company Act requirements

SUMMARY. Tender No. 1
offer by a Cenadian firm
ance of development of
Electric horse power within
and six months It makes
rates for light and power

s A cash
with assur-

IWO Years
present |

 freighter Hampholm collided in 2
| dense fog at English Bay today.

% SUCCESSFUL SALE
The offer of the services' : : |

| the

5000 Hydro |

subject to |

any tax, licence, royalty or other charge ,

not within the contract of the City
This Is put In as a result of past ex-

periences, but as the trend of taxation !
I8 dcwnward, there s
from this source.

franchise s not clearly defined but it

may be assumed that a definite period |V, €.
of 25 years during which they may sell | "
| City |
Hmits ¢ mntended.  On the whole“the | I

"4 distribute power within the
Tender
Ne. 2

Tender No. 2, while clear on franchise
pericd, Is Indefinite on many points
Considerahble delay may occur before
payment in full may be made
The fact that the company is not regis-
tareg t© do business in British Colum-
bia may mean delay at the outset Iin as
much as the City Council may decide

that sirictly speaking they cannot
Dusiress with an organization

The

Possiblility of this delay,
with

the 90 days suggested for

fered may mean
The Inference Is
ment bhas

months
all aAgTee-
it wonld

four
ol oe
into,

fully
that
reen entered

be used to ralse the sald 95 percent by |
The offer is apparently |

A& bongd Issue.
825 000 higher than Tender No. 1. but
this Is more thas offset as follows:

Taking into aecount Iinterest and

sinking fund that would run for the|had heen a patient for

90 day period and interest on the $375.-
000 for the same period, Tender No. 1
18 equivalent to about 8385000 Add
to this the ornamenta)l street lighting
system offered which may be estimated
at 82000 per block length of street
for say
000. As
that this
mediate

already stated
light system
cash benefit,

be sald
An im-
sOOner or

it can

1§ not
but

later. the City will call for this improve-
‘ment and would then have to pay for!of all factors

it.
it done and remove
which are a menace in case of fire

It s not

| nregident of th

little to fear K
The nature of the !

& more definite than Tender l.ean

do |
that |s |
without lega) standing in the province. |
coupled |
the |
payment of 85 percent of the price of-|

15 blocks and we have #$415.-

It 18 worth the price now to have | gain to the City of the
unsightly poleal

Necessary to refer to use | ele-trie

t GES BOAT
~ FORPATROL

At a meeting last night of the
Prince Rupert branch of the Deep
Sea Fishermen's Union a resolu-
‘{ion was passed urging the fed-
‘eral government to place a sea-
‘worthy boat in patrol of the hali-
but fishing grounds during the
fishing season, particularly dur-
ing the stormy weather of spring
‘and fall. Copies of the resolu-
‘tion are to be transmitted to the
minister of marine and fisheries
and the local member.

The fate this fall of the two
halibut boats Brunvoel and Im-
‘perial has brought the agitation
for safety patrol to a head and a
‘similar resolution has been passed
at Ketchikan.

FLU SERIOLS
IN CANADA

TORONTO, Dec. 19.—The out-
break of influenza throughout
Canada 1s
medical
officials and
Canadian Society of Hvgiene con-
ferred with ers of the de-
partment of health a
telephone and it | \nnoul I
as a result the council would is-
sue 300,000 pamphlets in Frepch
and English deascribing the svmp-
toms and outlining treatment.

ADELAIDE I

!‘l"_'i!'.'.tw‘. -r!'in-1~!k h’*

authorities. Dominion
bthe counel! of the
off.

Ottawa by

INCOLLISIO:

Freighter Hampholm
Dense Fog in English

Met in

Bay |

e

VANCOUVER, Dec. 19.

Princess

The

steamer Ade-

infer- | laide, outward bound for Victoria

and Seattle. and ‘the iritish

Both we e damaeed, but thev are
not IhHU}."I‘:' to he In
danger. The passengers wer
moved from the Adelaide

Hemrholm's lifeboats

immediate

and were
transferred to the C.P.R. steam-
i‘!'?‘h‘* ~ f"-’x' ! ' ook

hem to

which
Vancouver.

!
Y

HELD YESTERD

The sum of $50 was realized at
tea ard sale of Christmas art-
icles held vesterdav hv
St

flernoon
Women's Auxiliarv to
Andrew’s Anglican Cathedral af
1 home of M Genree
Fourth Avenue West. The
were tastily decorated f

fa'r., whieh

Rorie,
room
' the af
wWas patronized by
ry ladies
Mrs. Rorie was assisted in re
piving he Mrs Thomas: Andrew.
| Mrs.
Mrs. A,
vazett-Jones poured: and as-
Msting in serving were Mr«. R
LePine, Mrs. C. W. Ho-
Nrs. J. A, Wet, Mrs. W

.

AuxXiliorv:
NN . Melennan and

er,
Gree* and Mrs. W. A. Me
The sale of sewing was
in charge of Mrae. F. G Pyle
and Mrs. C. F. Kemp and Mes
G. A, Woadland acted as cashier.

— o c——— e

SEVENTY.TWN VEAR
OLD PROSPECTAR 1<
DFAD IN HOSPITAL.

Daniel Lvons,
hae lived for vearsa in
and district, naased
' dav ofte noon in ‘he
ert Ho

who

prospector,
thi
awnv vester-
Prince un
he
ome fime.
1.”(* was 72 vears of nwe and a ni-
tive of Ontario. A8 far as can
he learned, he had no relatives in
this part of the countrv
I:i' arrangements
'i."mf e B. C.

(:eneral

' i'.‘l!, where

I1‘+|r|i-|'.
are in the hands
Undertakers.

that even omitting the
c“ronamental street
the cash offer of Ten-
1 with the asssurance of hvdro.

develooment and oo-operatiop

lHghting system
' der No,

O6f poles for fire alarm purposes. ’!‘ha&l in furthering industrial develoepment by

practice and arrangement is so well
established and 1s 50 necessary to all
parties that an agreement will be very
promptly arrived at on |it,

Further re establishment of a show
room referred to in Tender No. 2 |(t

wil] be found on enquiry that such Is'

also a practice with the company be-
hind Tender No. 1.
In conclusion, it is the opinion of

A Canadian Company of the first
'S prefereble to Tender No 2bva
elgn company with no assuranne
soever »n  hydro-electrie or industrial
development
Respectfully submitted

WILLIAM YOUNG
Consulting Engineer

order

for-
"I"]'l" "

}H December, 1028
130) Standard Bank Bldg.,

the writer after careful consideration  Vancouver.. . B.G..

THE

pE—

DAILY NEWS

=

L@ Items

returred to

| Fuitor

and EBEighth Avenues about noon

Cday at $118%. s

Mrs. R. C# Cochrane of Stew-
art , who arrived in the city from
the north yesterday, left on this
morning’'s train for a trip to Ed-
U A e MO Y s

e

Miss Sorenson, who has been
vigiting here with Mr. and Mrs.
John Lindseth, sails this after-
noon on the Princess Mary for |
Vancouver. ;

Mr. and Mrs. Vic Menzle and |
family will sail Friday merning |
on the Prince Rupert for Victoria
where they will visit with Mr. !
Menzie's parents, | ‘

Morris Blott, manager of Ed-.
ward Lipsett (Prince Rupert) |
Ltd.,, returned to the eity on the
Prince Rupert this morning from

trip to Vancouver, |
Dibbh R. N. has |
the city from Queen |
City where she wus en-
a2 while in reliel duty
snital statlt,

Migs Winnle
! ‘h;LT'I'l{‘.

...rt tl 10)

on the

C.N.R Lteamer Prince Hll]lt'li. |
pt., D ald, having been de- |
aved by for down the coast, ar
ved 1n nort at 1 oclock this at- |
WAL MY \;llll'uu\'t'r.

ornest Warren, o well known
lodal football plaver, sails this
on the "rincess Mary
for higs home in Victoria where |
ne will spend the Christmas holi- |
VS,

altternoon

Capt. Alex Ohman, local seine-
boat skipper, sails this afternoon |
onn the Princess Mary for his|
wome in New Westminster where |
he will spend the Christmas ;mdi

Yeur

noliday season,
Py |
Mr. and Mrs. Weldon R. Mec-
Afee and family sailed yesterday
alternoon on the Catala for \.i”l'
couver where they will spend thr:
hrisimas and New Year holiday |
season visiting with Mrs. Mec-|
Alee 5 relatives.

——— i —————

Havihig heen dt:lz;}'ed through |
derathmert at Rose Lake, the)
passevpers trat, due from the

reast gt 4.9 yesteday afternoon, |

arvived ut 4:15 this morning. The

train bhad a large number of pas-|

‘ ~ i

"N rr-} mu.-lumng many ‘(, hr:_nt-_

Waoppers from interior
DOLDLS.

When the wheels locked, the |
d bus of the Central Hotel went
of the street an
between Seventh |

oyer wne ‘*Efl'l‘

Hlreet

on its!
¢ und damaging the mudguard.
NOo one was hurt although there
re wild reports going around
t night that the driver had!
heen killed. L

Jesber LuUrning over

Bernice A. Clay R. N.,
e of the Prince Rupert

eral Hospital training school
OF HUPFSEeA, ;[l'l‘i\i'd in the l'“.“'j
on this morning’'s delayed train
from Smithers, where she
nursing on the “hospital
tuff, and will proceed this eve-!
ning on the Pringe Rgpert to
Anyox Wwhéve she will spend the
mas and New Year holi- |
ason. with  her Parents,
and Mms, C., H. Clay,

Mig

has
*n---n

oL &
M.

a ———

DIDNOTKNOW
ANYNEEDYIN
PRINCE RUPERT

- - ———

interesting phase of this
campaign was the action of one
1 the donors in thanking The)
Dally News and the Salvation
rmy Tor bringing the need for.
he Christmas dipper and ham-
pers to their attention. They said
Lhey had no idea there were peo-
i Prmace Rupert lacking
tunds with which to celebrate
Chrisinas., The citizen was as-
s ¢4 "hat both the News and the
Army gave this service freely
' ack of funds noted was in
mo.t coses the result of sickness.
Donations received since the last
report are !
l'ingvht'ﬁ
Edward Kane
Hon. T, D. Pattullo
(nverness friend
Previously acknowledged

ST

1 5i€

., . 5100

PRICE OF WHEAT
VANCOUVER, Dec, 19-—~Wheat
Was qlmtt!d off the t!ltfhunllt' to-
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Powér Corporation of Canady |

Limited
OWNED AND OPERATED BY

Nesbiit, Thomson & Company

Limited, Montreal |

TOTHE CITIZENS OF PRINCE RUP ERT--This company has submitteq 1,,
vour consideration an offer to pur *hase the fixed assets of your 'mmirin;ﬂ |
light and power development, and t :kes this epportunity of placing hefore
vou the following brief synopsis o their offer:

Sl W e W s T A e W e = — W Wl e

PRICE $375,000 CASH—Approximatel y $25,000.00 more than the pre-en book §

value.

DOMESTIC RATES—The present sche dules to remain in force, Lat (he ¢
pany is to be allowed to reduce rates if found to be advisalle.

EXISTING CONTRACTS to be respected by the company in their enfirety.

POWER RATES to remain as at prese nt in force, or, if city prefers i the o1
ternative, the company has offere 1t» institute the same schedulo of eates
and conditions as have been used i 1 their operations in the I i«

FUTURE DEVELOPMENT-—Compan ' undertaies to commence imnediatl,

and complete within two years, sub ject to 6 meonths’ grace for ¢ ntineen.
cies, further HYDRO-ELECTRIC development having capacity { not 1.
than 5000 H. P, installed. and pled ges itself to continue. when. 1nd v

quired, until 100,000 H.P. or more has been developed for the nse of in.
dustries located in the city.

STREET LIGHTING-—Has undertake n to do this at rates which. on the now
existing conditions, it is estimated. wounld save the city annuallv the .un 0
S1780.00 when compared with the existing rate.

ORNAMENTAL STREET LIGHTIN G—The company undertakes vn n do
mand of the city to install at its own exnense svstem of modern orna.

mental street lighting in ALL the streets of the city and operate them
the same rates.

TAXES—The company DOES NOT ASK for exemption of municina! taves

INDUSTRIAL DEVELOPMENT — THE COMPANY PLACES AT Ty
DISPOSAL OF THE CITY OR ITS BOARD OF TRADE THE SERY [ 5
OF ITS INDUSTRIAL RUREAU, WHOSE ACTIVITIES [N OTH#b
SECTIONS OF THE DOMINION HAVE PRODUCED RESULTS N7
EQUALLED BY ANY OTHER ORGANIZATION.

The outstanding advantages to be derived from vour acceptance of this of.
fer would appear to be:

(1)

lishment over many vears second to none in the Dominion.

The directors are all well and favorably known CANADIAN hiines
men of diversified interests and WIDE INFLUENCE in Dominion af-
fairs.

The PPOFITS derived from the soperations of the company are alvwl
whally DISPERSED IN CAN A DA for the benefit of the V' RTHED
DEVELOPMENT OF CANAD A,

By making a FURTHER INVESTMENT in the Pripce Rupert di trie
estimated at ONE AND A HA LLF MILLION dollars the COVPAN)

will he economically COMPELLED to PROTECT the inferests of i
CLIENTS by FURTHER DEV ELOPMENT of the city, its INDUS
TRIES and RESOURCES.

The alternative schedule of Eastern power rates offered are to the high
est advantage. The present cit y rates in some cases are as much as o'
per cent higher than these bein ¢ offered, The RATES OFFERED are
the SAME as those gperative in that section of the East where (he
greatest INDUSTRIAL PEVE LOPMENT of the Dominion has taken
place and which the company knows therefore are RIGHT,

Adequate and modern street lighting is considered as being one of T."r"

best advertising mediums and full provision has been made for this
with ut capital cost te the city.

The company places af the disposal of the City of Prince Rl:l;u'l‘l. free ol
charge, the services of the sam » industrial depariment v .ich !‘,:_'“ n
the past eight to ten years, located in one area alone 358 INDU S| "',";‘7."
having a tetal capitalization of around FORTY MILLION lml,i.\nr.
with an ANNUAL PAYROLL of in excegs of NINE MILLIO N DUL
LARS to 9000 EMPLOYEES. bringing in a contingent population ¢-1

mated at from 50,000 to 75,000 inh abitants.

EXPERIENCE IS THE BEST SCHOOL TO GRADUATE FROY

electrie field, the pripeipals of the .-;nﬂ
v amie

(%) Besides its activities in the hydro- | _
pany have financed from amon gst many others the following
industrial enterprises: Bathurst Paper Co., ”il‘hlll‘*il.“'*l'“‘ "',' ‘:
wick: St. Lawrence Paper Co.. Three Rivers, Quehee: Canada ! l'II]I:.
(Co., Windsor Mills, Quebec; Canadian Celanese Co., I)r!ll]llll"*"'l"'f‘
Que.: Eastern Dairies Co,, Man treal, Toronto, Ottawa: Ml n;' '_“'i(‘,‘
nae Oil Co.; Canada Steamship s Co., Montreal; Reliance Gram to
Winnipeg,

advo-

nere

Ure

(9) The men behind this company we re the first in the Dominion 10
cate and institute the principal s of “employee” and “customer on
ship,” and can not, therefore, be looked upon as monopolistic hy na!
or determination,

(10) The principals behind this company are in a position to and can i
range to materially assist in the financing of any local mfif_' -
merit, or the development of the natural resources of the territor
warranted,

A

for
esta hlish-w! ;1'1'-
ord and proven ability, and upon which your fullest investigation is im it o,

Power Corporation of Canada, I1d

H. E. PAWSON, Assistant Commercial Manager

Your interest and vote i our favor is solicited. We are not asking

your support on patriotic or sentimenfn | reasons. but upon our

S ——————

|

THE COMPANY IS WHOLLY CANADIAN. with a record of accom |

|




