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BANKS MUST BE SAFE

The address given by Colonel J. W. Nicholls to the|

(zyro Club this week was something that was badly need-
ed at a time when the tendency is to pull down everything.
The great feature of Canadian banks has been that they
have heen safe.
result of banks failing to pay their way.
our money in their keeping we feel sure that it will be safe.

In regard to borrowing, the idea is prevalent that the-.meat Britain
Colonel Nicholls points out that

banks are too careful.
they have to ecarryv out certain regulations imposed on
them by Parliament and they cannot make loans for some
purposes. They cannot for instance loan money with real
estate as security. It is not allowed under the Bank Act.

When they loan they must be satisfied that the money wil!
be repaid because the money is not theirs and is only held

Friday, January 20, 1939.

Very few people have lost money as a: Mr.
\N hen we p]dce the new trade agreemenis petween

-

A comprehensive review ol econ-
omic conditions both in Canada and
abread, with pasticular reference
o the dangers of the economic po-
licies now belng puisued In Ger-
many and Italy, featured the
address of Moitris W. Wilson, Presi-
dent and Managine Director at the
70Lh Annual Meeting of The Royal
Bank of Canada

M. Wilson referred with satis-
iaction to the fact that conditions
in Canada had been relatively
stable despite the setback in the
United States. Recovery from the
recession, which was general dur-
ing the closing months of 1937 and
.the first half of 1938, had made
notable progress and business in
iICanada had now resumed Iits up-
ward trend

Mining Indusiry
Since the inception of the depres-

s

'sion In 1930 mining had consistent-

ly furnished the backlog and the
most encouraging factor in Cana-
«dian industrial life. Volume of pro-
!dmlion in many instances exceed-
ed in 1938 the high fligures of 1937
‘T‘ne output of gold had again
,reache-d a new record of approxi-
‘Imately 4.680.000 fine ounces, val-
ued at $164.500000, an increase ol
14 per cent over 1937. The spec-
tacular progress achieved In pet-
| roleum operations in the Turner
Valley of Alberta was also note-
i worthy, stated Mr. Wilson. By the
end of November, 60 crude oil wells
were in production and driiling was
under way at 20 others, with output
during 1938 175 per cent greater
than in 1937.

. Unemployment and relief were
still serious, although continued im-
provement was reported.

Tourist trade returns had beel
most encouraging, expenditures by
| tourists in Canada totalling aproxi-
mately $275,000,000 during 1938.

New Trade Agreements
Wilson commended

.(,anada and the United States and
between the United States and
“These,” he said,.
I ‘mark the greatest departure from
the policies of trade restriction and
national self-sufficiency since the
war and cannot fail to further the
common outlook and cordiality ex

isting between the British and Am-
erican peoples. It is striking that
the agreements, covering an enor-

highly

come. not Ol

sible,” eontinued Mr. Wilson, “is
10 maintain vour credit at high
standing and thereby obtain the
benelit of lowest current rates. The
rate at which the Dominion bor-

rows compares most favorably with
that of other first-class nations.

Foreign Affairs

The situation abroad remained
difticult, stated Mr. Wison, and
expressed the opinion that “fate
will overtake the totalitarian coun-
tries in due course i, in Ltheir &f-
forts to become strong, ey con-
centrate on the miltary pownt ol
view and disregard the lirst prin-
ciples of sound economics as they:*
are doing at present The decline
in German exparts had become
aeute since Lthe Seplember crisis

“Data avalable indicate,
sald, “that 1938 total exporis
were actually | than in 1932 and
1533, Lhe :...nfi.; of Lhe worid depres-
sion and the last Ltwo years
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In the supumer tume these unin-
vited guests keep fairly well Lo their
hunting grounds along the want-

age Road where garbage is stiil be-

ing dumped. In the fall, when FEED OF

sporting congitions are not so good

there, they seek better accomoda SALMON

tion: around the houses of theu
human neighbors and they come iIn

Fisheries Research Beard te Look,
Into North Island Problem--

full force. One of my neighbors
Hopes to Bulld Boat

had a very promising potato patch
in his back yard but when he came
to dig them up he found that this
pe-ticular job was already aone

0V the rats

But doing away with citizens' In view of & controversy which
property 1s not he main woubie arose Iasi summer as a resuis Ol
caused by the rats. It b well the North Is-
Lisher
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ada will undertake an invesUgalion |

imporiant part o

the Nazi regime.
‘Internal business in Germany |
exceedingly active and full employ-

ment has been achieved, but oni '\l

at the cost of colossal deficits iIn
the government budget Indeed
one German authority has statec
that an amount equal to 50 per cent
of the national income |s absorbed
by government and party agencies.’
It was obvious, said Mr. Wilson, that
'Noe country could pursue such a po-
licy without producing serious in-
flation and, unless it were reversed
he could not see “anvthing but a
continued lowering of the standard
of living in Germany These re-
marks apply with equal iorce to
the Italian situation.”

The decline in business activity
in Great Britain had been halted

and business in the United States

had, since May last, shown the most
rapid recovery ever reported in
statistical annals

Mr. Wilson also spoke with sat
faction of the closer co-operation
and mutual understanding achieved
n reiations between Great Britain.
‘rance and the United States and
1150 the countries of North and
south America as evidenced at the
‘ecent Lima Conference

“The outlook for Canadian busi-
1ess is again favorable and the up-
vard trend would seem to be def-
nitely restored,” concluded Mr. Wil-
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| Business Outlook In which It is to be used
Canada had escaped the more Avpeintment of a new membe
"u-:km* effects of the recession in| 0! the Fisheries Research Board |
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meeting at Oltaws

the United States about eighteen
months ago, concluded Mr. Dobson

Conditions in Canada had remained| IN€¢ annual
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mous volume of trade and embody-
¢ hundreds of reductions of duties

and lessened restrictions, include

The bank mdanager har-'»mot. a single iIn“rease. At the pres

by them in trust.
Mueh of the opposition to the banks comes from peo-!

airs. Barring such an eventuality,

8§ still obscure and further com- tuuraunm ne sald,

Jlexities may develop in foreign df—' orward to the future with ocon-
{ide nee

‘and 1 look LONDON Jan 20 CP Thi
Montreal price of bar gaold on the

as 1 belleve few countries London maarket was off 2¢ at

ple who have been refused loans.
not considered them a good Investment.
people would probably agree with the decision of the bank
manager. Many of us have known what it i1s to be re-

fused a loan and, looking back, we feel that in most cases|

the refusal was justified.
Safe banks make for stability and Canada’s banks
have for many vears been the pride of the country.

OPINIONS DIFFER

Opinions differ as to what should be the attitude of
(Great Britain and France toward Spain. Many people feel
that the British Empire should take a stand in favor of
government Spain. Then again there are more perhaps
who would hesitate to take part in a quarrel which is none
of ours. Sympathies are divided and, when we ever go
into war, if we have to do so, we cannot afford to do so|
when we are not a unit in its favor.

Those who are strong for constitutional government
feel that Spain has a right to any form of government
she wants. She elected a Socialist administration and she
got a government that started out to confiscate things.!
This was objected to and the civil war commenced,

CANADIANS RECALLED

Many Canadians, both German and Italian, are being

either recalled or asked to keep in touch with the consul
of the nation from which they came. Often these peoplc
are naturalized Canadians and have relinquished any
elaim the mother country may have on them. As Can-
adiane they will have to make up their minds if they are
content to retain their Canadian citizenship and, if neces-

, defend their adopted country. It is difficult for
some of them for, naturally, they have tles with the old
land which are not easily broken. Of this they may be
sure, however, and that 1s that the British people will not
start any war. If there is a war it will be only because the
government at London feels it is unavoidable consistent

with honor.

The most of

ent time no detailed analysis of the
effeet of the agreements on specific
industries is leasible but there can
be no doubt that they will bring
about an important expansion In
‘Lrade,"

| Referring to the subject of ‘in-
jterest rates, Mr. Wilson remark-
ed, “I belleve It often true that 1
the relationship exists long enough
the debtor comes to hate his credit-
or, By the same token, I suppost
he begins to guestion the moralitl)
10! nterest once the payment seems

a burden. If you believe In Lhe
principle of private property you
' must belleve in the legitimacy 0!
interest. If it Is proper for a per-
}ﬁon as a result of thrift to acquire

'say a small property, there are few,
if any, who would suggest that this
property should be available for
use by others without some com-
pensation. Thereéfore, if compensa-
tion for the use of property be
‘ egitimate, why should compensa-
;unn for its equivalent, the cost ex-
!presaed in terms of money, be less
t 307"

Interest Rates

“You f[requently hear it asserted
‘that the burden of interest has be-
come Intolerable and that relief
can only be brought about by dras-
tic measures. A foreced conversion
of public debt is sometimes urged,
accompanied by reference to the
action of Australia in 1931.” Com-
menting on this point of view, Mr.
Wilson said that the average rate

on the outstanding Australian debt
had been eut by 25 per cent since
that country’'s debt conversion iin
1931. The average rate of interest
on Canada's outstanding debt In
the same period had been cut 29
per cent, “The best way to keep
the burden of debt as light as pos-

1939 with courage and confidence
(General Manager's Address

Mr. Sydney G
vManager,

Dobson, General
in reviewing the Annual

pank’s total assets were now at the’
ughest point since 1929 and total |
leposits had reached a new record
evel. Current loans increased mo-
derately during the year but
more active demand for commercia
0ans was desirable.

Taxes had, however, become an
ever Increasing burden for the
pank, "For every dollar distributed
Lo shareholders by way of dividends,
ile 18 paid out in taxes in Canada ™
sald Mr. Dobson.

Answering the ecriticism some-
times voiced, that banks are invest-'
ing too large a portion of their
funds in government bonds and
too little in assisting business en-
-lerprises, Mr. Dobson sald, “we
cannot compel unwilling borrowers
to use our surplus funds if, for
various reasons, they are not pre-
pared to expand their business. It
would be a strange type of banker
who would prefer the small return
from government bonds to the
ymore  remunerative commercial
rate.” Mr. Dobson also pointed out
' that control of “credit” is not with-
'in the power of the Chartered
| Banks but is a prerogative of the
Bank of Canada, which alone de-
cides whether a poliey of “easy” or
“tight” money is to be pursued.

The attention of the shareholders
was also drawn to the educational
publicity conducted by the banks
through the newspapers last year.
“It 158 hoped these articles will help
to clarify in the public mind what
banks can do and what they are not
| permitted to do, and at the same
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