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2EAT INCREASE IN WAR

anditure in Naval Effort Ten Times Higher
Outlay Now Whereas in Last War There
Was None
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NAZI SHIP
CAPTURED

Hrllnh Warship Foiled Attempt to
Scuttle German Freighter—
Allied Losses Light

" Churchill Speaks

l Bulletms |

JUGOSLAY CONSPIRACY

ZAGREB, Jugoe-Slavia-—Secret
police arrested thirty Croal sep-
aratist leaders today, charging
that they ploited ty break up
JugoSlavia, The group was id-
entified as members of an or-

ganization blamed for the assas-

Piedicts That Even Greater Sea sination of King Alexander in
Eflort May Be Expected to be 1934,
Made By Enemy 2
A | e CALIFORNIA FLOODS
I.\:{T:_’I:l::t :.:l H':'Ej'\_ﬂ The !"G\S FRANCISCO-— Dozens fnf
families evacuated lowlands in
French destrover Simoun has :
wid “ly separated sections of ner-
destroved a German submarine - 1 :
off Cape Finisterre, it was dis- ‘h."n WIS TRAp. - S
closed tonight. It is in that re- maily dry croek hods "“.“d(.d .a‘-
ter three davs of torrential rains.
gion where a number of merch-
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LONDON Feb 27- (CP i, F‘\th—-'l‘hr Chamber of Drp-
Gern S bl o A dvon uties luda? voled (-onhdlrm-e in
. | - Premier Edouard Da'adier, 450
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- v WaS 00 ' cism of French censorship and
. ' Wl VHICR propaganda.
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var bega ~—1'ope For Permanent Peace
Rt. Hon. Winston Churehill, First| Expressed
Lord of ¢ Admiralty, speaking in'
1 nent today, stated that the VYATICAN CITY, Feb. 27: «CP
R Navy ws "[,”T tinuing to dis- Myron C. Tavlor, Pregident Frank-
Gyern boats at the 1,.‘”v'ill‘. D. Roosevell's special envo)
i a week Yester the Vatican todas handaed [’-ith
7 't leaist one enems Pilus an autographed I e X
bmarine was destroved and al- Pressing the President NOP :
: : | ‘re-establishment of mo pel
Mr Chu . d that great-|manent peace on foundations
k o : e .*\Zf;t*d“”'d"““ and assurance of the
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New Battieships

The First Lord of the Admiral-
Ly, introducing a navy appropria-

tion bill, details of which were
not disclosed, said that five huge
new  battleships of the King
George V. class will be completed
sonn

Mr. Churchill id the House that
the bLattleship Barham had been

MAR rpedo and the bat-
Ll D Nelson had struck a mag-

netic mine last December. In con-

“'WELLES TO
SEE HITLER

Visit To Italy Ends Tonight With
Departure For German Capital

!
!
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H —Discussions Kept Secret
ROME, Feb 27: (CP! Unde:
‘Secretary of State Sumner Welles

: _
conferred today with the Frencl

and German ambassadors prepara-
|tory to midanight |
Berlin meet Chan-

eNLraining at
where he will

with the Barham it was dis-|cellor Adolf Hitler and Foreign

hat on December 29 that|Minister Joachim von Rihhentrep

hattieship had been damaged bY a)On the way to Berun w expect-

0. Both the Barham and ed that Mr. Welles will stop briefly

the Nelson reached port unde: thvn'"d: Berne Switzerland, to meet

wn steam and were now being re-{Swiss authorities. Mrs. Welles is

mmissioned. Casuailies were nOtlremaining in Italy while her hus-

'-"-'*"” iband visits Germany, France and

Blockade Effective Italy and it is understood nhe will

Rt. Hon. Ronald Cross. minister'return to Italy and again meet

{ economic warfare, answering Premier Benito Mussolinl after the

questions In the House, sald there|German, French and British con-
Was Nho serious leakage 0l M]p‘ljllt':-i ferences

to Germ through the British

ckade either by way of Russia,
Norway. the United States, Italy.
Belgium or Holland., Attention was
turned to the possibility
{ shipments to Germany by way ol
with Russian co-operation.
'he government assured the House
that there were no serious loop-
oles in the Allled blockade which
would permit thé shipment of Un-
other neutral goods

any

W being

Siberia

ited States ol
* lh'lln.l"\
1411* was no confirmation here
{ a naval engagement in the Arc-
Ocean off the Finnish coast In
which a German vessel was report-
{ to have been sunk by Allled nav-
| eralt In those waters British
nd French naval craft, on one
hand and German and Russian, on
‘e other, are reported to have been
o-operating
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BAR GOLD

Yesterday, following his meet-
"1:1;.::4 with Premier Mussolini and
Foreign Minister Count Clano, Mr
\Welles worked on a report at the
United States embassy. There was
no disclosure as to the details of
the conversations which were not
as long as might have been anti-
cipated. Mr. Welles presented an

autographed message {rom Presi-
|dent Roosevelt to Premier Musso-
1inl.

From Berlin came word today
that the German government

would carefully consider any peace
h)rupusals that Mr. Welles might
have to make but an authorita-
tive source said that he would find
errnmny insistent that a victory
over
thing else at this time.
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CARLISLE. Feb. 27: (CP)-—-Par-

ties of Newfoundland lumberjacks

[ ONDON. (CP)-—-The Montreal |are engaged in felling trees in
srice of bar gold on the London |various parts of northern Eng-
nwarket was unchanged today at land. The timber will be used for
$17.54 per fineg ounce Various war purposes.
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the Allies overshadow every-

PACTS ARE

DISCUSSED

' Secretary Cordell Hull Valiant De-
fender of Roosevelt's Trade
Agreements With Many

Lands
| By H M. PETERS
| Canadisn Pre~«¢ Staff Writer
NFW (JPK Feb. 27 (CP)
Months ahead of the formal oven-
'II.-' { Lthe 1940 ']I'ﬁul(ji-_"t;d; cam-
paign torrent of argument is in

Iow throughout the United States
abont the Roosevelt Administra-

LiION § reciorocal trade agreements

| Regardless of whethe: r not
congress in t| mi snring ex-
tends ¢ administration’s nower
te make su ereement: with new
countries, the effect of the 22 aoree-
me ' existenrce will be ar-
gurd right un to election day, No-
vember 5
Swearnead of those who defend
the agreements is Cordell Hull, Ten-
veteran who has devoted his
whole nolitical career to the rj;\-
FMiN n of the zosnel that the
[ re national trade is the bet-
ter nr the worle
M. B | \rv of state sinee
1923. n the democratic
ticket in the election, in which
eve ¢ azreement over trade
would become o0f even
: n tal than it is now
The Republican Party, tradition-
v lv 2 hieh-tariff varty drawing its
yrmert [om the great in-
dustrial states which swune ¢t

Franklin Roosevelt in 1932 and 1936
hammerine af the arreements

Comment on Asreements

Their many-sided arguments
touch largely uvon the fact that
the aoreements. uniike actual treat-

O ¢ Oavi ) D e Y
U ed States Senate. 1 1er tne
i - I"_"i i 1OW -
¢ { i SmMoo H :."»A:t‘\
rar A 1 Repub n Measure
D L { s o0 D ¢ in ex-
hange | mopensatin g tariff re-
ductions by othe) mntries

That. sav the Renublicans. 1s too

much power for the administration

-

0 wield without cong
ervision. A 50
tariff can lay who

to drastic
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e Inadu

foreign competition, they

._“l"

Mr. Hull and his supporters ans-
' that history has shown that
when tariffs get into Coneress there
1€ 100 much D2 -rolliineg traaing

tween one Industrial minority

MIn ,la 1 1 mnt s 1 ) }‘ir ¢
narin ] rest sulfers

Principal of the agreementg at-
vined under the act are those with
Canada ‘ Great Britain.
Throuzhout the farming west and
outh speaker after speaked ham-
t at these twop agreements, par-
ticularly the Canadian on the

oround that the United States 1S
mpetitive goods
Farmers Divided

But even
themselveg
1he Amerl
ation
Inal
urable

the farmers
unanimity
reau Feder-
exanl-
any meas-
American Agricul-

L Mmonea
there 1S no
\n Farm Bu
has told Congress that
“falls to disclose
injury to

101

ture,” while the National Grange
cavs it “does not make sense to pay
¥ X X American farmers to reduce

pcreage and then enter into agree-
ments with other nations making
it easier for them to glut our mar-
kets with competitive commodities.

Mr. Hull's answer to critics 18
'that the program has hurt the
farmer. He says that after twoand a
half vears of the Smoot-Hawley Act
farm income had fallen from $11.-
200.000.000 in 1929 to $4.700,000,00 In
1032. but that it increased to $7.600.-
000,000 by 1938, excusive ol govern-
ment benefit payments.

“Does this indicate injury?” he
asks.
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. AMHERST N q Feb. 27: (CP)
A huge bullirog that should have
been in hibernation for the winter
cut off water from the Ambherst
post office by wedging itsell In
the building's main water inlet.
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Two Henkel Bombers
Dropped To Earth In
Firth Of Forth Raid

Most Extensive Reconnaissance Flights So Far in War
Made By British Over Germany—Paris Visited
And Six Wounded

LONDON, February 27: (CP)—The British Air Min-
istry announced today that two raiding German planes
had been shot down off the British coast as the Germans
apparently resumed widespread coastal raiding. Both
ships—Henkel bombers—were brought down off the Firth

emamnmm— of Forth leading to the Edinburgh
ar News munique said: “Our aircraft recon-
noitred important seaports in

WAR PLANES FOR ROUMANIA northern Germany and the Baltic.”
BUCHAREST — Three agree- 10he Baltic is nearly five hundred
ments whereby France would !|miles from the English coast. Other
supply Roumania with large ' Planes penetrated central Germany
quantities of war planes, machine | a¢ far as Berlin and flew over west-

lam:i Rosyth naval base. .
The Air Ministry also announced
that the Roval Air Force had made

the longest reconnaissance
of the war over Germany.

flights
A com-

guns and other armaments are :em Germany and Heligoland. One
reported. Great Britain is alsep ,plane falled to return from the
reported to have already flown | Heligoland flight but all others got
sixty Spitfire pursuit ships and |home safely. They reported that

‘large numbers of German Messer-
chmidts were sighted on the ground
"but none made a move to come up

Bristel Blenheim bombers to
Roumania. The French and Bri-
tish action is described as fol-

lowing Roumanian assurances , !0 pursull
that Germanvy would not be fav- There was< a good deal of aireraft
ored in exports of Roumanian |activily over night and irom Paris
oil. it was reported that six Parisians
' were wounded by an anti-aircraft
INCREASED \It’llllll{\ ACTION ! shell fired last night at German
BRUSSELS—Increased artillery | planes scouting the environs of the

fire is reportefli to be shaking |cfity. Massed German eq'md*'mu
the houses of] frontier villages | followed scouting planes early this
in neutral Lpxembourg while morning, prompting the first ail
heavy Germangdtroop movements raid of the vear which started at
are sighted afross the Moselle '4:30 am lasted for fifty-seven
River. Observers could net say ! minutes, no bombs. however. being
if German troops were moving |dropped. Last night when the
southward, manoeuvring or re- |planes appeared there were no air
inforcing troops in the Saar sec-  raid alarms although anti-aircraft

tor. guns barked
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lKOlVlSTO
GIVEN UP

PRESSING FOR PEACE
BERLIN—Germany is pressing

Moscow to accept mediation in

the war with Finland. Now that

she appears (o be saving her

face with definide victories over |
the Finns and Peing anxious to —
kKeep out of wan with the Allies, a4 e
: ‘ . : PN Official Announcement By Finland
it is reported that the Soviet . '

_ -—More Russian Advances
will be prepared to “lend a

ready ear” i

o peace proposals,

REDS ADVANCING

New Railwaf Vice-
President Coming |

W. R. Devenish lu Be Here Tomor- )
row Night In Course Of In-

HELSINGFORS, Feb, 27: (CP)
The Finnish high command ac-
nowledged today that, in addi-
tion to falling back on the Kare-
lian Isthmus, Finnish forces are
also withdrawing to new defen-
sive positions after an all-day

Lines Russian assault in the Petsamo
— - region, In the south, the com-
W. R. Devenish, the new vice- munique reported, the Russians
president of Canadian Natioiidl| are driving across the Bay of Vi-
Rallways iIn charge of western| jpuri, attacking islands in the
lines, succeeding the late A. E.| south-western part of the bay af-
Warren, who died last Tfall, Will| ter occupying Koivisto. There are
arrive in Prince Rupert on an ex-| gtill heavy Soviet casualties re-
tra train tomorrow evening in the| ported.
course of his first tour dQver this
line in his new capacity. He will HELSINGFORS, Feb. 27 (CP)
proceed to Vancouver on the The Finnish High Command yes-
Prince George Thursdav night §.|terday acknowledged officially that
Morrison  district Pll‘;,‘lqlll‘l‘l’- van- | Finland had surrendered the Koi-
couver, will be accompanying Mr \visto Islands, which are armed
Devenish with great coastal batlteries anch-
oring the western end of the Man-
Line, to the Russians.

hz'.uv'rl*umn
The Russians today claimed fur-
ther advances in the campalgn on

L]
Communists Get
ithe Karelian Isthmus. Nineteen

Remand Of week Finnish planes, it was stated, had

. been shot down.
Arthur Roy Saunders and Binder| It will only be a matier of time,

Brothers Are Formally Charged Jit is believed, before capture by

In Ottawa Today the Russians of the ruined city of
e Vilpuri is effected.

OTTAWA, Feb. 27: (CP) —:‘\rthuri Meantime, land [fighting else-
Roy Saunders and Harry and Luuis;whore in the Russo-Finnish war
Binder, charged under the Defence has quietened down.
of Canada regulations with print—' Soviet warplanes have attacked

Ing and distributing of communist | Finnish military objectives and
literature. were remanded for a troop concentrations,” a Russiai
week on appearing in court today. communique states,
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