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limmediate Increase In Defence ance Minister Abbotts bud- |
lay Although Scene Uncertain “:_: speech : |
. s | stimated surplus of $670.-
yice Controls Are Ruled Out 000,000 for the 1947-48 fisca!
By D'ARCY O'DONNELL year, compared with $373,000,-

000 in 1946-47.

. g Total revenue for year $2,-
A record surplus of $670,000,000 for| g69,000000, a decrease of |
<cal year v/as reported last night by | $138,000,000. |

or Abbott in his budget speech to the| Total expenditures for year
$2,199.000,000, a decrease ol

" ; - ’ 3 ;
ared with a 1946-47 surplus—{irst re-, ” 5'0.00'00“
RQ79 . Estimated net debt at end

nare—=~O0~f $£373.000.00 09t - |
ol (5,00 ,‘“ )0 which was g‘IEdl.. | of fiscal vear $12,378,000,000,

!“lpi: :}1;:113 *md$37240(l()0'00 and expeﬁa: a decrease of $1,043,000,000 |
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17-48 were $2 é{lll'f‘:w. $2.,175.000,000. | from the peak of iwo years
148 ¥ 94" - ago. |
cnditures $2.- | INTERNATIONAL | Gross national production |
previous year | § ¥ N i ‘ '

ous year | SITUATION " in 1947 exceeded $13,000,000,-

{“')"““T_‘“UU‘(HJHi He warned, however, that Lhe, 000.. up 13 per cent from the
2,634,000,000. | ternational situation made it previous year. Most of the in-
the praculce|gifficult to judge how much | crease was due to the rise in
nuge SUurpius mjgoht be needed in Lhei prices and wage rates.

Ly 18 Jusll- yay of defence expenditures,| qhe government assumes

‘though so far the government| ghere will be some “small fur-

lus, consider-|giq4 not consider “an irmm'ft:liaLt:3‘l ther increases in wages and

largest pre- oynansion in defence activities| other incomes and some
vould not hf‘*lu, be necessary k prices . . . "

I'.l_f’z-;;ll?t ”“': “1 feel we cannot afford L()i Anv reasonable increase in
eck Intiatlon- . verlook the possibility that de-! ; b . W . a8
time and Lsr,ﬂ.[uhmg events in the inte*rl“la--'lI ::tt:::t S:;::ﬁ ::.,:;:.: on,:nbut:
quickly as W2 {ional field may sooner or later| ,ess ;xpendit-ureﬁ or consuﬁl-
mstances as make it necessary to increase | er spending.

do it now on both mmrnation‘al and do-| change position is still not
and thereody|mestic economic plf.::L!L.lrf:s:;._Mr:f satisfactory.
ctter position | Abbott made these other points: |
burdens we . The abrupt decline of Can- | st B
ne when our|lada's reserves of United Statcs‘l
hecomes lessidollars has been stopped but an
ntoward de-|early lifting of import controls |

cannot be expected. *PERCENIAGE OF
educed the net Canada's gross national pro-
00000 *as of duction in 1947 amounted Y0 |

1$13.165,000,000, compared withS A I_ E S T AX

represents a $11.613.000,000 in 1946, i
000 from the| 3. Canada cannot now return! Prince Rupert Retail Mer-|
ic still|to over-all price control and|chants’ Association, which regis-

and a re-|subsidies in the hope that con-|tered protest againsi imposition |

. we face tol|ditions will soon return to nor-iof the 'provincial three percent|
hues and ex- | mal | sales tax, is now demanding 111;_1;@
4 Any reasonable increase il | sinece the tax is to go into effect,|
LM U s ;n;uuillm*rrw rates would not act ;1.%’5111211 merchants be ;ﬂ;iitm{(f{i A |
der such pros-|a brake oD business expendi- | percentage for collection Iees. |
we pmny!i.m‘t':--; Oor consumer spendlng At a meeung last night, the

Mr. Abbott said if one 100k |retailers organization decided Lo

ore made in| bookkeeping tramsactions into | yrge the government L0 allow

Mr Abbott esti-| account the 1947-48 surplus | five percent for the merchants
amounted to $1,181,000000. | who must collect the 1mMpost.
This included cash received | gariier, they had protested the
tax through W. H. Brett, M.L.A.
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. been stopped, but the ex- r]()l.)
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and the B.C. division of the Re- Oils— .
. 1 Y by J tail Association of Canada. i e
f.'\', I(’([I” l“ (Jl(ll'l 5(111 |  The organization also disCuss- t-ﬁ*”_f“‘*lf’
| : 1 77 ed the sales tax law which pro- ;"']i‘;iffm
( \ l ,,,/ 1€ » | vides that mail orders sent 10 s -
- ”I ‘h(lllul'“ DOUN( (ll("’ stores outside the province wil s T (
g . b e oronto
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.I\III\(, FOR SALMON RESEARCH [:1;( B.r;iJLislil (_‘,Lﬁ:lmbmk retailers. ﬁf”{,.il.‘{“l“
| » seientists will spend the next four mnnthr‘ii A letter from the Prince Ru- }h”“
content of Chatham Souns at the mouths of  pert Chamber ol WOV }'{n{w-‘.
nd Naas Rivers so that other scientists may be | asking that the stores remamn . . H PRGN L
t what makes sockeye salmon act as they do. open for one evening during the ('.”H:_:; “ﬁlr‘:I
« Oceanographics Group, “combined opera- visit next month of the Los An-| . o I
three  othorwise independent government geles Chamber of Commerce' l'mhm_l
— . organizations have pooled men fgjjed to meet the approval ul’ };Jinirilltim

and resources to gain scientific|the members. They decided thal
' GlVF information which may be of | the visit did not provide justi-
| o ‘benefit to all fication for remaining open be-
- VOIE But primarily, its object is 10 yonq the regular hours and, thal
| llearn the effect of the fresh- ¢ it were done, it might sel A

th'i.‘t‘iwnthll' uut,f‘\ug' of t,t:;vakI:?;?l;l:; *a(;zﬁii‘ p”’.‘:?_‘“‘m‘ which might be un-
- e “::Nuu-.a 1%1:Vtr:s L_m* 1 s g szit{SLaCLm‘}h | 1 -
Halrs. Cam- | sockeye and pink Salmon which | ppe grievance commitiee re-
ccommended that|are a major factor of Canadas | ported that it had registered a
e l‘h*’imw OORS, BOGROIY L : | protest against “unwarranted”’
another  committee | Heading tig ARpREIE Wwhich | 4ees in meat prices with the fed-|
problem. The com- will be based al Prince R:up("rt,~0ml parliament committee in-
decided whether |15 PT- John P. Tully, MB.E, vet:- vestigating the meat situation.
hendation should be | **% oceanographer, ~Who ,d.e?_ Chairman was J. D. McRace,
evertheless. the mat- | Cribes himself as "a ‘}hyﬁw“’t’;vice-pr{*sidenl, iy

e doorstep of the
committee.
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'that he is a mm‘nbor‘of the ?a-  ere 30 members present.
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e ————— ‘at Nanaimo.

- . | With him is Dr. G. L, Pickard, -~ z
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Ul](ﬁhanged physics at the University of IS COM[NG HERE
* British ‘Columbia. He is an Eng- Regional conference of the
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e minations llhlil bLl(‘Illet‘ wh : _1; Junior Chamber of Commerce
' " lor the May 31| periments with temperature “1 of “British Columbia, being
O¥-election with no | the range of ‘‘absolute 2€r0 : Letoris
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Y ' the venue for 1949, according
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NEW BRUNSWICK VOTE

| FREDERICTON—New
Brunswick wiil hold a general
election Monday, June 23, Pre-
mier J. B. MeNair, announced |
today. Premier MeNair will |
lead his Liberal government
into his third general elec-
tion. The goverqmenl, elected |

Hugh McKay, holding eleven
and an Independent, one.
NEGOTIATIONS COLLAPSE
. WASHINGTON — Contract |
' negotiations between John L.
' Lewis, leader of the United
Mine Workers of America
(CI0), and coal operators of
. the United States, collapsed
. today over the issue of seat-
ing Joseph E. Moody, presi-
dent of the Southern Coal
Producers' As:zociation, in the

i

tle Taxation Relief Contained In Budget

"Eight Percent Sales Tax on

Foods Removed

No Changes In Income or Business Taxes

—Looks Like Election Not In Sight

OTTAWA (CP)—Finance Minister Douglas
Abbott Monday night uncloaked his 1948-49 budget
which provides only meagre tax relief—$72,000,000
as compared with $265,000,000 last year—and bluntly
told the Canadian taxpayer that he will have to carry
on with the present tax liability for at least another

- tyear. Only major concession was

'the repeal of the eight percent
' sales tax on a broad list of can-
ned, packaged and processed
foods. It accounts for $20,000,-

August 1944, now holds 36 of
| 48 seats with the Progressive- 000 of the tax relief provided.
. Conservative opposition, led by " The minister peppered his
| 14.000-word budget speech 10

: _ _ the House of Comrons with the
Meets With Mixed Receptlﬂn disappointing word “No” —no

—Some 'Industrialists Pleased major change in present income
At Taffic Changes taxes. no changes in taxes on
OTTAWA @ — Across Canada | tobacco and liquor, no change in
the federal|business taxes, no change in
heavy indirect taxes impose.d
during the war.

Political observers immediately
seized upon the budget as an in-
' dication that there would be no
federal election this year. If
there were to have been anel-

today reaction to
budget included praise and dis-
appointment.

Praise came from some in-
dustrial heads on t\Wiff changes
and some theatre owners on the
dropping of the federal amuse-
ment tax. In British Columbia,

ection, they reasoned, there

conference,

CONVICT RECAPTURED
OTTAWA — Nicholas (Nick)

Hon. Douglas Abbott, minister of finance. | Minille, one of Canada’s most

—— — hunted criminals, is today be-

~ hind bars, He" was captured
| at Oakland, California, yes-

terday after a nine months’

(. Tan
e SRR | JONES ACT international hunt. Minilie es-
St % caped from Kingston Peniten-

Mayv be Done Again in Case tiary last August along with

however, there is legislation to
proclaim a provincial amuse-
ment tax.

Housewives are cheered by the
death of the federal eight per-
cent sales tax on some goods.
It should mean cheaper canned
goods, ham and bacon.

Premier T. C. Douglas of Sas-
katchewan is disappointed. He $5,000,000 per year.
| said that income tax reductions The Dominion has also drop-

would have been wide conces-
sions,

Another concession was for
the elderly taxpayer. Those siXty-
five years old or over will gel
an extra $500 income tax ex-
emption, retroactive to January
1 which will cost the treasury

<8300« of Portland Canal Mine « Denzald (Nieky) McDonald, a e i
024 bank robber, 41, and Olysse |have been in order. bets, theatres_and other pl?'c'}_-f*
07 WASHINGTON D. C.. ®—A blil | pauzon, 26. He was serving | of amusement including night
164 |to permit Canadian vessels to| time for a taxi dri idnan- . ¢ o clubs.

o tb | e LiI|I 11:‘”3%1” I”l:::‘ or a taxi driver kidnap Canadlan Mlm‘ter Other blg items are $12.000, -
Ulla | transport between United SLales £ ' ; .

04 l 1_11_51)( : . { L 3 = .TO Brazﬂ Named 000 to $14,000,000 in tariff slashes
59  PorLs, pr(ltl{ ts of, and ._:ll[J[}llt_ 3 GRAECO WINS OTTAWA;JB‘IHES et S and temporary Suspension of ail
N1 . v 3 4 ] : ‘i‘. .- r -‘ I i-:rl IL I ; f -.:nl Jf—— f : - : | # - 5 1 i*i ] 5 L1
02V 1}11 the ET.IV[I‘;I(?E m‘ma up _.h, ,- :tl(;\il'll;!:l'l-ul ’ -.]Ul:'n]l:,}r;('-l?t:"; ald. of Goldenville, Nova Scotia, duties (:m Biltlzh cottons and
430 |Salmon River valle} tIIUIll. Hyder, = .f A WD f‘ .H"ls‘-’. 1 ‘has been appointed Canadian rayon piece BOOUS. & ‘
3.00 Alaska, was approved by a House crown last night when he :umbassador to Brazil the Sec- | There are no changes in taxes
0 of Representatives sub-com- h(ftrrfztl a decision UVt‘l: hard- ;retary of State anno‘unced laat | on. liquors and LUbacco.‘% and Lhﬁe
2 mittee today. Such an arrange- hitting Harry Hurst of Mont-  wesk - thirty percent corporation tax is

200 |ment involving a suspension of real. Greco was the BN | ' untouched.

0814 | the Jones Act In this particular | MOuUs choice of three judges | | Mr. Abbott announced he was
16 instance owing to local shipping in a twelve-rounder, LOCAL TlDES  budgetting for a surplus of $489 -
1 08 |circumstances, formerly existed, et —r— | Thursday, May 20, 1948 000,000 for the 1948-49 fisal year
50 |permitting Canadian ships 10 DANGEROUS DIRK FREN ..o 22N 189 feet | on the basis of estimated reveri-
40 |load supplies for and ore from  The proper name for the dag- 23:47 921.3 feet | ues of $2,664,000 and expendi-
361% | this mine either at Sltewart or|ger of the Scottish Highlander is Low ... R 5:34 39 feet | tures of $2,175,000.

03Y2 | Hyder. the dirk. 17:39 0.8 feel - -
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024 n THE WEATHER

36 | Synopsis

2o The weather is expected to
_ u remain clear over Vancouver
e Island, lower mainland and the
t;[:i: e s interior today and Thursday, A

" Olive Branc

. Two Young

"
storm centre in the Gulf of Al-
aska will give occasional light

rain along the northern B.C.

'”ff . - . coast through ¥Friday.
P |5 Re ]e(ted rownmn i Ig 0 ome Puvonint
':m,_" | | Prince lR;peﬁ, (?ueftr}n Sttllfulr‘u
SN A T , . ~ . ottes and North Coast: Souti-
11:‘:‘ W‘Z?ITIN(;F“I\W 11“’;_ SLtJ f‘:; Perish Before l:.yes of Helpless Friends ern SecL1011mt?lear L_oclay, clo‘udy
0 ted States Department of State, — Hyhert Husband and Freddy Ross Thursday, wind light. Little
110 for the second time yesterday re- | + ! B ; change in temperature. LOWS
o |jected a proposal of Russia i0 QUEEN CHARLOTTE CITY (Special to Daily | tonight and highs Thursday—
‘97 |sit down and negotiate directly| News)—After risking their lives battling severe Al Port Hardy i i 50, SIeeta-
257 | for the settlement of differences ! storms in a 32-foot fishing boat on the treacherous| ... Nestinn-~RUNRRRHAS  WHEN | i)
75 | nodiy do & saesestion. of nego- |weest coast of Queen Ul 't‘l sl VTR R | casional light rain today and
P .}._ 0 & SUggesulon t- ego- | Wesl COas 8 Qll(_.ﬂn nario .S,.. Sid 1l :«,‘ LWO }()ung Thursday. Wind southerly (20),
1 | uation made Monday night by | men—Hubert Husband, aged 27, and Freddy Ross, |little change in temperature.
og | Premier Stalin, the State Depart- | fifteen, both residents of the Islands from birth were |Lows tonight and highs Thurs-
191L [ ment AN WAL Ehe SUDECis PO« | —mmeemeee (drowned at 8 o’clock Monday day—At, Massett 45 and 99,
‘:_H.h PUht‘[l for discussion were not of iin'lgh{_ within sight of home and,lﬁ’l’ill(ﬁ(‘ Rupert 45 and 53.
05 |unilateral nature bul involved | before the. eyes of ([riends on "
40 other nations and were Ill'th"I':iilerusalem I“ !!':111(.'-‘1*{_‘ { Fi‘h Sales
0915 10 which the United Nations and Husband and Ross had reach- ; .
051 Council of Foreign Ministers | ' ied port safely with a load of} Atl]ﬁflcan ‘ L
91 | were interested. However, 1L was ra a“ S halibut and. after making de-| Northern, 54,000, 17:20, 16350
09 |encouraging that Premier thlml livery of the fish at the Can‘i-- - Stg:ﬁifilian
a1 had declared that a peaceful’ ~ |dian Fishing €Co.s cam at .
. 47 |settlement was “possible and CAIRO Arab troops are llliSki(‘lt‘gat.f‘. xﬁere returning on | Arctric ‘1, 34000, Co-0p.
| 19 necessary.” -complete controi ol J"‘l‘l“’*al‘f‘”Hbu;-u'(l when their dinghy col—é Rodney P., 16,000, Cu-—opi
}‘i'; Prime Minister 8talin L__li_’{; !udiiy, sald l:.m Al‘;{il) 1Lt‘?:1gul{£'1;1[_;59(1 in a stormy sea. Threei
2.4 e e ©T | spokesmanln. fe said that all|occupants were thrown into the|
51.00 .’:»‘hnndayh mg.hl tllzlt Russia vt’;}s Jews in the Holy City had sur- wat,elr. ol padedigpiggoris - Gk | C!lanne‘l lslands
bb I_‘t‘;l(l}', 1 Ul"lll'("(l b[%l?f‘h‘ Wk Wili- 2 rendered to the Transdordan turned dinu-hy andc reaphed% leel‘atlon Stamps
9 90) ing, to negotiate differences be-| leolon last night. | aleaie saff*ivmbut S . obises i,wu% _ ' _
o | tween the two- countries on the| . ;:cli;supl}e‘ll‘e(i wilthin bl hi L:l'?‘ OTTAWA--A special issue of
3 85 basis of recent proposals to him King Apdullahs desert ivmnngt’riendw‘whu werlﬂ UWEE]ES‘% f{);pustage §tan1p§ to commemor-
965 Dy Henry A, Wallace ol the L?ni—lluul the city in its steel gl‘lp;mqp : ey o Wiate the llbeFatlonﬁof thg& .Chan-
43  ted States. and the strategic outlook for ™™\’ . ot out and bm'iu’!el Islands in 1945 went on sale
216 . | Stalis A BN e ‘m;- Jews was hopeless, t.thW spgral “‘; i b.L i tt n the United ng(.:iom in May.
17 L “l was I{I\.J :‘ynll'l;*,l ..{‘] & i';, ."5.}){11'{(‘5?11&11 sald. l 1; : 0O Lhe rescue out i1aue .0 0[ double normal size, they de-
28 H!E._h_ .U})G‘I] l.f..’.‘tlt‘rl- \..\-11.1{.]1 ”.l-l = . 5 Fl.Lfl_C\]_- t,.ht?' ll‘l'lf'-'JI'LllnElte p.&lf, Plct Scen{:’:s of Seawg::ned gather..
- third party candidate for Pres-|{ In Tel Aviv military head- | Dragging operations were im-|jng, an important industry of
Jident of the United States ad- [ quarters said that Jewish troops|mediately instituted and the|the islands.
EWAY 'dressed to the Russian Prime|had cracked through Zion gate | bodies recovered but all efforts| S—
saimon eggs Minister May 11 at a political|in a midnigh{ attack on Jt*ru-iw restore life were in vain. CUD CHEWERS
rally in New York. Stalin's|salem and linked up with Jewish! Mr. Husband is married and Animals such as cows, sheep,

‘take 30 to 160 days to hatch,

' depending on the
. of the water.

temperature

answer was broadcast over the
Moscow radio. usalem.

¢ -

defenders in the old city of Jer-| has five children ranging in age goats and deer which crew a cud,;

from two to seven years. ‘are called ruminants.
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